
MINING LEASE

*
THIS AGREEMIINT made and entered into ;inis ffday of

A

ft/",L. , A.D. 1981, by and between TAYLoR LIVESTocK, INC.,

a Utah Corporation herelnafter referred to as LESS0R and MAX E.

cOOLEr, doing business as T & M RECOVERY, hereinafter neferred to

As LESSEE, WITNESSETH:

In consideratlon of't,he mutual covenants and agreements

herein setforLh and ln consideratlon of the sum of Ten Dollars

($10.00) paid by each of the parties to the other, the parties

hereto mutually covenant and agree as follows:

RIGHTS GRANTED T0 LESSEE: Lessor does hereby demise and leave to

Lessee the fotlowlng described rear property incruding the mineral

rights contained thereon to-wit:

Lots 4, 51 6, Sectlon 7, T23S, R24E, less bhab
portion of Lot 6 belonging to Ballard Hanris,
comprising of 11'1.15 acres, Grand County, Stafe of
Utah.

Together with alr and singular the minerars, lodes and veins within
the lines of said land and all dips and spurs and aII right,s and
privileges and appurtenances thereto appertaining or ln any wise
belonging. Arso fogether with any and all right, titLe, and inberest
hereafter acquired by Lessor, or by any one for the benefit of
Lessor, in and to said }and.

TO HA,VE AND TO Hp|,| the samb unto Lessee for a term commencing on
Lbe. /tr). aay of /fu!, A.D. 1981 and confinuing for 30 days frorn
said date. At the end of said 30 days, Lessee ls granted the optlon
to renew this lease for an additional 6 month period of fime, provided
Lessee pays to Lessor the sum of Three-thousand dollars ($31000.00) per monthor minerals having the value of Three-thousand dollars ($3,000.00) per month.At the expiration of the aforementioned 6 month optlon, Lessee is
granted the optlon to renew this Lease ln 6 month increments, provlded
Lessee gives to Lessor the minimum sum of rhree-fhousand dorlars
($3'000.00).per month or minerals having the value of Three-thousand
dollars ($3r000.00) per month.

nrcHT oF PossESSr0N; LesSee sharr have the excruslve rigtrt and prl-
ffiponsaidleasedpremisesandbak1ngimmediatepo-
ssession thereof for the purpose of exploring, prospecting, developlng,
minlng, removing, shipplng, treating, selling, and disposing of gold
and any other minerals whatsoever upon or under the leased premlses
and the right and privllege to construct all drllring rigs, works,
buildings, ciwellings, plants, ditches, reservoirs, noads, rallways,
structures, machinery, mills and appliances, dredges, slulces, and
pumps, necessary for the mining and marketing of the mlnerals, and
to use so much of the surface of the leased premises as reasonably
may be required for the exercise of the rights and privileges herein
granted. Alt work perforrned by Lessee upon, and within the leased
premlses shaLr be done in accordance with good mining practices.
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LEssoRs_ RrctiT 0F rNSPFcrrON: 
- 
Lessee shall arlow duly authorized

agents or representatives of Lessor, from time to time, to enten
upon and lnto alL parts of sald reased premises for the punpose of
lnspectlon at such reasonable times as shaLl nqt lnterfere iltttr tfre
reguran operatlon of the leased premlses. rb is understood that
Lessee sharl assume no responsibirity fon the safety of the alents
on representatlves of Lessor when and while upon bhl leased premlsesfor such purposes.

ATION OF LES.SOR:
evooesr rrr Lrrs vps.'.1r,.19n anq qeveropment ol' Ehe pr\operby henebyleasedr shall be subJect !o all applicable Federal Lnaciunent"r'1a""of the stafe of utah, and arr Federal or sbate rures ano reguiatlonsregarding Employerrs Llabirlty, workmenrs compensatlon and workmen,sord Age and unemproymenb rnsurance, and said Lessee covenants anctagrees !o indemfif} and hord harmress Lessor from and against the
payment of any and all damages, cralms, costs, and expenses due tothe exisLence of such enactments, and of any and arr tlalms, costs,and expenseg due to bhe existence of such enactmenbs, and oi anyand all cralms, costs and expenses in connection bherewlth underany clalm of subrogation provlded for by sald enactnenbs or otherwlsearlsing out of any operatlon conducted under bhls Lease by Lessee;Lessee shall further indemnlfy and hold harmress Lessor fiom andagainst any and all. darnages, craims, costs and expenses arlslng outof damage lo property or any lnjuries to, or death of, the empfoyeesof Lessee, or any other person whomsoever, other than bhe Lesson andthose actlng under Lessor, where such injury, deabh or damage occurs
because of, or ln connection wrth, the uie,-operation, or dEveropment,in any manner, of the properLy hereby leased Ly Lessee, whether suchcraims are based upon a rlght conferred by bhe conmon iaw or by stat_ute.

€€r tn the operatlon evelopment o

PlglErrr,Lo Bp KEPJ FREE 0l',Lr-ENs: 
-Lessee sharr pay and sablsfy arlcralms l'or materials, supplles and labor ln connectlon wlth the work-lng of said leased premises and shall keep sald leased premlses freeof llens or encumbrances of any and every kind, excepb such as mlghtresult from the acts of othens than Lessees, thelr employees or bhosein privlby with them.

:ROTFCIION $GA.IN T LIUNS .ARISINC THROUGH LESSOH'S DEFAULT:In :he et'€:^--- :he!"e ald leasedpremisss, on J-n the evenU any liens or encumbrances shall hereafter
._accnue.against-the same by acts or negrect of Lessor, then Lesseemay' at Lesseers optlonr pay and discharge same, and if Lesseeerects so to do, then Lessor agrees to r-pay Lessee upon demand arlsuch sums so paid by Lessee, together wlth interest thereon fromthe date of paymen! of satct. sums at the rate of eight percent (B%)per annum until paid.

TERUTNATI9I|: 
^Thls lease ls nade upon the condlblon that Lessee shallperf'orm all of the covenants and agreenenLs hereln set forth to beperformed by hlm, and lf, at any time, Lessee sharr falr for a perlociof fhirty days to make any payrnent due nereunder, (no notlce belngrequired to be given by Lessor to Lessee) this Lease shall lmmedlately

become null and vold and of no furthen force or effect whatsoever andLessee shall lmmedlaLely dellver bo Lessor the sald leased premlses.

rn the event bhere sharl be any other default on the part of Lesseedue to other than acts of God, sbrokes, rockouts, storns, froods, apublic enemy on unusuar caramltvr op any other cause entlrery beyond
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Lesseefs control, and if such defaurt shalr continue for a perlod ofthirty days after written notic'e of such default being given to Lessee,
then and in fhat event, this Lease sharr terminate ano itre reased
pnemises shall revert to Lessor and Lessee shall deliver to Lessorfhe said leased premises.

L.EssEgrs n_rcqOF S.URRENDEI{: rt is mutuarry understood and agreed
Ehat Lessee may, at any time, surrender and terrninate this Lease
upon giving to Lessor ten days notice ln wrlflng and paylng to Lessonall' royalties and other sums due and payable to Lessor lo lne effectlvedate of such sunrender.

REMOVAL 0-F EgqrlMENT: r! is mutualry understood and agreed that in
case or forfeiture, surrender or other terrnination of thls Lease,all underground timbering supportsr shaff linlngs and other flxtures
necessary for the preservation of any mine head f'rames upon or ln thesaid leased prem_lses shalr be, and remain, a part of the rearty andshall revert to Lessor, wlthout funther consloeratlon or compeisation.

rt is furfher understood and agreed that Lessee may remove arl
p_ersonal property of Lesseers located within the llased premlses, andaIl buildlngs, machlnery, equlpment and tools (other than the flxturesto become the property of Lessor as above provlded) wlthln nlnety
days affen such terrnlnatlon of bhis Lease or withln such extension oftime as may be granted by Lessor.

T.AXES: 
_E"gl, party to this agreement agrees to pay their proportlonate

share of arr production taxes based upon, or measured by,'the produc_tion of ore or minerals from the leased premises.

INI9RMATJ.ON. Tq BI FURNTSHED: Ab the request of Lessor, Lessee agreesEo rurnlsh to Lessor with copies of alr maps showlng locall0n ofdrill holes drltted by Lessee, togethen wttn rogs oi such holes,analyses of samples obtained from the drirt holes and any and arrother information reratlve to said leased premlses.

FOYALTTE9:. Lessee sharl pay on alr minerals extracted, a royarty toLessor of twerve percent (12%). As specific on page r, rr i minimumof rhree-thousand dollars ($3,000.00) is not pald to Lessor each
month for and as ncyarties, Lessee has no rignt to renew this leasein 60 days.

uqE.9F TlrE PRoPgRTy: Lessee is gr.anted Lhe rlght to use the surface -\oI- f,he above described property fon the washing of gravels and thestockpiring of the same. sald washing of gravers anc stockplrtng ishereby deemed sufficient and botarly of Lesseers neclamation res_ponsibillties. rf any gravels are sord during the terms of lhlslease the profit from such sares are to be divided equally uetween
Lessor and Lessee.

MANNEJT .OF GIVINC NoTIcE: Any notice contemplated hereln to be servedupon Lessor and,/or Lessee shal=l be in writing and shall be sufficlentlygiven if deposlted in the unit,eci States maill postage pnepald andregistered'or centified and addressed as folrows, or aL such otheraddress as the parties may, from tlme to tlme, designate by writtennotice to the other parfy:

Taylor Livestock, fnc.
24 Apache Circle
Moab, Utah 84532

T & M Recovery
P. 0. Box 1140
Moab, Utah 84532
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subJect to the limitation heneln contained the provlslons hereof
shall inure to the benefit of and shall be binding upon the successorsin interest, legal representatlves and assigns of the respective
parties hereto.

IN l.lrrNEss WHEREOF, the partles hereto have executed these presents
as of the day and year t'lrst above wrltten.

ATTEST our hands and seals this 38-day of /aA. D. 1981. T

^t"o!""-,b/-?47; l- /-7- 83 77a4r/r, /./.

BY:

,i,,;r;l
)'i tti

r',t''S
*..!di9
ii!,:ii

, I .rii;

Max E.
dolng



i ADDENDUM
TO

MINING I/EASE

TAYLOR LTVESTOCK, rNC., LESSOR
II{AX E. COOLEY dba T&M RffiVERY , LESSEE

This addendum is an integral part of said ltining Lease and

the provisions hereof, whLch are in conflict with the provisions
embodied in said Mining Leaser ire paramount and shall supercede

the provisions embodied in said Minlng Lease.

A. Despite anything contained to the contrary in that certaLn

ParagraPh entitled, "Termination" which conmences on page 2 of said
Minl'ng Lease, t'he Lessee shall not be in default of lts performance

of any of the covenants and agreements set forth in sald Mining LeaEE

untll Lessor has in writing notified Lessee of such default and Lessee
has not cured such default within 15 days of receipt by it of such
notice.

B- The paragraph entitled ,'Royalties, set forth on page 3

of said lrlining Lease is hereby deleted in its entirety. A new pdga-
graph is inserted in place thereof to read as forlowE:

RoYALTTES: Lessee shall pay on alr minerals extractedq Soyalty equal to the greaLer of THREE TlrOusaup DorJr.ARs(s3r000) per month or r2t of the "net srnelter returns"in the event production is taken from th;-"iia property.Arl royarties payabre by Lessee hereunder shall-be-pat&508 to Taylor Livestockl Inc., and 50t to Nellie Mcirherson.As specified on page r, lf a rninimum of rginn rHousAND
DOLLARS (931000) ii not paid to Lessor and Nellie Mcphersonduring each month for ani as royalties, Le"".. has no rightto renew this lease in- six monti increments as provided 5n
ll9" t hereof.

C. Except as herein moclified or amended, the terms and
provisions of said Mining Lease shall remain in fult force and effect
and t'he same are hereby ratified by the parties hereto.

Taylor L vestoc c. t Lessor
PRESIDENT

rlr4-
:::

//.t'!By: ;;- /\ 'y'.,Ltti/'l--l
secretary

a/

ATTEST our hands and seals this / a", of ,nlat, , l.9gl.\f^,'//o-J.. ,/ z^tf ^ i"b-n. ' /

oaley, Lessee
business as:

('(',r"r- o-/.J' <t- t8 -82,I


